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COMMERCE \Z /5
5.2 : International Financial Reporting Standards A}.a' T

Time : 3 Hours Max. Marks : 70
Instruction : Answers should be completely either in Kannada or English.
SECTION - A

Answer any 5 sub-questions from the following. Each sub question carries
2 marks. (5%x2=10)
1. a) What do you mean by Accounting Standards ?

b) Expand: IFRS and GAAP.

¢) What do you mean by Government Grants ?

d) Give the meaning of Borrowing costs as per IND AS 23.

e) What is Income Statement ?

f) What is contingent consideration ?

g) How do you calculate EPS as per IND AS-33 ?

SECTION -B

Answer any three of the following. Each question carries 6 marks. (3x6=18)
2. List out Accounting Standards from 1 to 12.
3. State the disclosure requirement of IND AS-16.

4. From the following details of Sirisha Company Ltd., prepare statement
of Profit or Loss for the year ended 31-03-2020 as per the schedule Il of
Companies Act, 2013.

Particulars Amount
Revenue 12,00,000
Purchase of stock in trade 7,50,000
Other income 1,50,000
Changes in stock in trade 1,00,000
Finance cost 50,000
Employees benefit cost 75,000
Depreciation and Amortisation 35,000
Other expenses 25,000
Income tax expenses 50,000
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5. Calculate Non-controlling interest from the following.

Suhas Ltd. acquired 1,12,000 shares of Rs. 10/- each Sharath Ltd. on 1-10-2016.
The following balances are extracted from the Balance Sheet of Suhas Ltd. as
on 31-03-2017.

a) Share Capital 1,40,000 shares of Rs. 10/- each.
b) General reserve (on 1-4-2016) Rs. 1,40,000.

c) Profit and Loss A/c (on 1-4-2016) Rs. 2,24,000.
d) Profit during the year 2016 — 17 Rs. 1,20,000.

6. Carrying amount of machine is Rs. 4,00,000 (Historical cost less Depreciation).
The Machine is expected to generate Rs. 1,00,000 net cash flows for 5 years.
The net realisable value of the machine on Current date is Rs. 3,40,000. The
enterprise required rate of return is 10% p.a. (the PV of Annuity at 10% for

5 years is 3.79). Calculate impairment loss and show the Accounting treatment
as per IND AS 36.

SECTION-C
Answer any three questions. Each question carries 14 marks. (3x14=42)

7. a) Briefly explain the significance and benefits of Accounting Standards.
b) What do you mean by IND-AS ? Explain its significance.

8. a) State the disclosure requirements of Interim Financial Reporting.

b) Briefly explain the scope and disclosure requirements of Business
Combinations as per IND-AS103.

9. a) Following are the ledger balances extracted from Sonia Lid. for the year
ending 31-03-2020.

Particulars Amount
Share capital 10,00,000
Capital reserve 2,00,000
General reserve 1,00,000
Profit and Loss A/c (Credit Balance) 3,00,000
10% Debentures 5,00,000
Bank loan (Long Term) 3,00,000
Bank loan (Short Term) 50,000
Investments (Non current) 2,00,000
Trade receivables (current) 50,000
Goodwill 1,00,000
Computer software 5,00,000
Investment in Property 8,00,000
Provisions (Current) 50,000
Land and Building 6,00,000
Plant and Machinery 2,50,000

Prepare Statement of Financial Position (SOFP) as on 31-03-2020 as per
Schedule 11l of Companies Act of 2013.
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b) Sunita Ltd. has taken a loan of 40,000 Euros on 1-4-2015 to execute a Project
at an interest rate of 5% p.a payable annually. On 1-4-2015, the exchange
rate between the currencies is Rs. 90/- Per Euro. The exchange rate as on
31-03-2016 is Rs. 96/- per Euro. The amount to execute the Megha Projects
could also be borrowed in the local currency at an interest rate of 11% p.a.
as on 1-4-2015.

Calculate the total borrowing costs.

10. a) From the following particulars of Surabhi Ltd. prepare a Balance Sheet as
on 31-03-2019.

Rs.
Equity share capital 7,00,000
9% Preference Share Capital 2,00,000
Land and Buildings 5,60,000
General reserve 3,20,000
6% Debentures 3,00,000
Surplus from Profit and Loss A/c 1,38,200
Trade Receivables 68,700
Stock in Trade 85,200
Trade payables 71,000
Provision for Taxation 1,40,000
Plant and Machinery 10,68,000
Preliminary expenses 12,400
Cash and Bank 49,800
Furniture and Fixtures 25,100

The following further information is supplied to you.

1) The Authorised share capital of the company consists of 1,00,000 Equity
shares of Rs. 10/- each and 5000, 9% Preference shares of Rs. 100/-
each.

Il) The Debentures are secured by a floating charge on the assets of the
company.

b) Shanti Ltd. had a Equity Capital of 25,000 of Rs. 10/~ shares on 30" June 2016.
The retained earnings of Shanti Ltd. stood at Rs. 60,000/- on that date.
Pranati Ltd. acquired 20,000 shares on 1t July 2016. Consideration
was agreed at Rs. 3,00,000 cash and a further cash of Rs. 1,00,000 on
1st July 2018. The cost of capital of Pranati Ltd. is 7%.

Shanti Ltd. had an intangible asset valued at Rs. 60,000/- which was not
included in its Statement of Financial Position. The fair value of non-controlling
interest on the date of acquisition was Rs. 90,000. Calculate Goodwill.



Amount

15,00,000

63522 -4-

11. a) Following is the Balance Sheet of Swati Ltd. as on 31-12-2017.
Particulars Amount
Assets
a) Non-Current Assets

Land and Building 10,00,000

Plant and Machinery 5,00,000
b) Current Assets

Stock 5,00,000

Debtors 3,00,000

Bank 2,00,000

I) Capital and Liabilities
a) Share holders fund

Share capital 8,00,000
b) Reserves and Surplus

Profit and Loss A/c 3,00,000

Reserves 2,00,000

Share premium 2,00,000

II) Non — Current liabilities
5% Debentures

IlI) Current liabilities
Creditors

Additional Information :

10,00,000
25,00,000

8,00,000

7,00,000
5,00,000

5,00,000
25,00,000

0O A O

1) Minorities hold 30% of shares of voting rights and Shares in Swati Ltd.
2) All Profit, Reserve and Share Premium earned during the financial year

2016 —17.

3) Fair value of Land and Building is Rs. 12,00,000/- and that of Plant
and Machinery is Rs. 4,00,000/- which are to be brought into books for
calculations interest of parties. Calculate Non-Controlling Interest (NCI)

as per AS 103.

b) Shilpa Company Ltd. is installing a new plant and incurred the followin
costs. Cost of the Plant (cost as per supplier's invoice plus taxes%

Rs. 25,00,000.

Initial delivery and handling cost Rs. 2,00,000

Cost of site preparation Rs. 6,00,000

Consultancy services used for acquisition of Plant Rs. 7,00,600
Interest charges paid to supplier of plant Rs. 2,00,000

Estimated dismantling costs to be incurred after 7 years Rs. 3,00,000
Operating losses before commercial production Rs. 4,00,000.
Calculate the cost need to be capitalised according to IND AS 16.
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